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Essanelle Hair Group AG publishes definitive quarterly figures

Sales growth of 1.9 percent to Euro 27.6 million 

Key earnings figures at same level as in previous year

Düsseldorf, 24 May 2006 – Essanelle Hair Group AG succeeded in increasing its sales by 1.9 percent from Euro 27.1 million to Euro 27.6 million in the first quarter of the current financial year. In terms of the individual salon concepts, HairExpress achieved sales growth of 6% from Euro 3.3 million to Euro 3.5 million. Super Cut also increased its sales to Euro 4.5 million, compared with Euro 4.4 million in the previous year. The newly launched TOP TEN concept generated sales of Euro 0.3 million during the period under report. Sales at essanelle – Ihr Friseur showed a slight decline from Euro 17.2 million to Euro 16.9 million. The Jürgen Tröndle salons generated sales of Euro 1.2 million, compared with Euro 1.3 million in the previous year. Sales at the Beauty Hair Shops, which sell products exclusive to hairdressers, rose by around 43% from Euro 0.7 million to Euro 1.0 million. A total of seven new salons were opened in the first quarter of 2006, most of which operating under the TOP TEN and HairExpress brands. 

The earnings figures for the first three months of 2006 were slightly above expectations. The EBITDA amounted to around Euro 1.8 million and was thus slightly higher than the figure of Euro 1.7 million reported in the first quarter of 2005. At Euro 0.7 million, operating earnings (EBIT) were at the same level as in the previous year. Earnings before tax amounted to Euro 0.5 million (Q1/2005: Euro 0.5 million). Earnings per share also remained constant at Euro 0.07. 

“We are pleased with the good start to the new year. We intend to maintain our positive performance in the rest of the financial year and in particular to achieve further sales growth. With this objective in mind, we will be opening around 50 new salons this year. We still see considerable potential, particularly for the Super Cut and TOP TEN concepts,” commented Uwe Grimminger, Chairman of the company’s management board. 
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The Essanelle Hair Group expects sales to grow by between 5% and 10% in the current financial year and pre-tax earnings at least to match the previous year’s level. The company intends to press ahead further with its growth strategy.
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